HAEMONETICS’

Haemonetics Reports Adjusted Earnings per Share of $0.74 for Q1 of Fiscal 11 Company Affirms Full
Year Guidance

August 2, 2010

BRAINTREE, Mass., Aug 02, 2010 /PRNewswire via COMTEX/ -- Haemonetics Corporation (NYSE: HAE) today reported GAAP net revenues of $163
million, up 6%, net income of $18 million, down 1%, and earnings per share of $0.70, up 1%. Excluding transformation costs in fiscal 11, adjusted first
quarter net income was $19 million, up 5%, and adjusted earnings per share was $0.74, up 7%. In constant currency, revenue was up 8%, adjusted
net income was up 30% and adjusted earnings per share were up 32%. (1)

As expected, the quarterly growth in both revenue and net income were adversely impacted by trends in both foreign currency hedge rates and Q1
plasma growth rates. The Company expects the currency headwinds to moderate and plasma growth to accelerate throughout the remainder of the
year. The adverse impact of currency on net income growth in the first quarter was $2.9 million. Based on currency hedges in place for the remainder
of the year, the full year adverse impact of currency on net income growth is currently expected to moderate to $1.3 million. Plasma, which is expected
to grow 6-8% for the full year, declined 5% in the quarter when compared to particularly strong growth in Q1 of fiscal 10. (1)

In addition to revenue and earnings growth, Haemonetics reported adjusted gross margin of 53%, up 70 basis points, and adjusted operating margin
of 15.9%, down 70 basis points from the fiscal 10 finish. Annual operating income guidance, which reflects full year hedged currency trends, calls for
double digit operating income growth for the year. The Company managed adjusted operating expenses to $60.5 million, up $3.9 million from levels in
Q1 of fiscal 10. Incremental spending is associated with the Company's recent acquisitions, ($3 million) and its automated whole blood and Arryx
blood typing initiatives. (1)

Brian Concannon, Haemonetics' President and CEO, said, "We are off to a solid start in fiscal 11 posting top and bottom line growth while dealing with
anticipated Q1 headwinds in plasma growth rates and currency. As currency headwinds moderate and Plasma accelerates we will see favorable
trends in the last three quarters that give us confidence about achieving our commitments for the year."

The Company affirmed its full year guidance of 9-12% revenue growth, adjusted operating income growth of 11-14%, and adjusted earnings per share
in a range of $3.15 to $3.25.(1)

STRATEGIC AND SEGMENT GROWTH HIGHLIGHTS

Haemonetics continues to make progress expanding its business. The Company reported the following highlights:

e A recently signed agreement with Consorta, a Group Purchasing Organization which represents 11 Integrated Delivery
Network shareholders with 260 acute care hospitals and an additional 270 affiliated acute care facilities, to provide
IMPACT(TM) Online, the Company's web based portal that enables blood management analysis and decision making. The
agreement will allow Haemonetics to target specific members of Consorta's network that will leverage the scalability and
simplicity of IMPACT Online as a key component of the hospitals' approach to blood management.

e Enabled by Haemonetics BloodTrack(R) HaemoSafe, the Puget Sound Blood Center and Overlake Hospital Medical
Center announced their partnership to launch a new blood distribution system. This is a unique collaboration between a
blood center and hospital, designed to improve the availability and access to blood components.

e 24 new IMPACT customers in Q1 fiscal 11 bringing the total number of IMPACT customers to 90, driving acceleration in
key product lines evidenced by a 24% Q1 growth rate for TEG(R) disposables.

e The Global Med acquisition integration is proceeding well against the planned schedule and budget.

e During Q1, Haemonetics completed its planned $50 million share repurchase acquiring approximately 900,000 shares.

Mr. Concannon added "We have also made excellent progress against our goals for blood management with 90 IMPACT accounts by the end of the
first quarter and more recently the signing of a system wide agreement for blood management with Consorta. Our value proposition is taking hold in
the markets we serve and represents a strong catalyst for growth this fiscal year. Combine continued growth from IMPACT selling, with currency
moderation and Plasma acceleration, and you can see why | remain very confident about achieving our current guidance”

As noted, Haemonetics' first quarter fiscal 11 reported revenues were $163 million, up 6%. Excluding the effects of currency, revenues grew 8%.
Reported revenues break down as follows:

Plasma disposables revenue was $55.9 million for the quarter, down 5%. Haemonetics' plasma business declined in the first quarter when compared
to a strong Q1 of fiscal 10 as anticipated. Haemonetics expects its plasma business to return to low single digit growth in Q2, ramping to low double
digit growth in the second half of the year.

Platelet disposables revenue was $36.3 million for the quarter, up 6%. The platelet business benefited from strong sales in Asia and a recovery in our
distribution markets in Europe and Latin America.

Red cell disposables revenue was $11.3 million for the quarter, down 4%. Revenue declined due to decreased demand for red cells as a result of
declining demand for blood.

Surgical disposables revenue was $16.4 million for the quarter, down 6%. The surgical business was adversely impacted by trends in currency spot
rates.

OrthoPAT(R) orthopedic perioperative autotransfusion system disposables revenue was $9 million for the quarter, up 4%. The Company continues to



make progress advancing OrthoPAT system sales in IMPACT accounts.

Diagnostic disposables revenue was $4.7 million for the quarter, up 24%. Revenues related to the TEG Thrombelastograph(R) Hemostasis Analyzer
business are accelerating driven by the Company's IMPACT accounts.

Software Solutions revenue was $16.5 million for the quarter, up 95%. Software Solutions growth was primarily impacted by our Global Med
acquisition. Underlying organic growth of our core software business was 9% in the first quarter.

Equipment revenue was $13 million for the quarter, up 20%. Equipment growth was impacted by the SEBRA(R) acquisition. Organic equipment
growth in the quarter was 5%.

Haemonetics reported growth in all geographies for the quarter, with North American sales up 6%, European sales up 2%, Japanese sales up 2%, and
Asian sales up 30%.

CONFERENCE CALL

Haemonetics will host a webcast on Monday, August 2nd at 10: 00 am Eastern to discuss these results. Interested parties can participate at

Haemonetics (NYSE: HAE) is a global healthcare company dedicated to providing innovative blood management solutions for our customers.
Together, our devices and consumables, information technology platforms, and consulting services deliver a suite of business solutions to help our
customers improve clinical outcomes and reduce the cost of healthcare for blood collectors, hospitals, and patients around the world. Our technologies
address important medical markets: blood and plasma component collection, the surgical suite, and hospital transfusion services. To learn more about

Haemonetics, visit our web site at http://www.haemonetics.com/.

This release contains forward-looking statements that involve risks and uncertainties, including technological advances in the medical field and
standards for transfusion medicine and our ability to successfully implement products that incorporate such advances and standards, product demand,
market acceptance, regulatory uncertainties, the effect of economic and political conditions, the impact of competitive products and pricing, blood
product reimbursement policies and practices, foreign currency exchange rates, changes in customers' ordering patterns, the effect of industry
consolidation as seen in the plasma market, the effect of communicable diseases and the effect of uncertainties in markets outside the U.S. (including
Europe and Asia) in which we operate and other risks detailed in the Company's filings with the Securities and Exchange Commission. The foregoing
list should not be construed as exhaustive. The forward-looking statements are based on estimates and assumptions made by management of the
Company and are believed to be reasonable, though are inherently uncertain and difficult to predict. Actual results and experience could differ
materially from the forward-looking statements.

(1) A reconciliation of GAAP to adjusted and constant currency financial results is included at the end of the financial sections of this press release as

well as on the web at hitp://www.haemonetics.com/site/content/investor/investor.asp. In the first quarter of fiscal 11, Haemonetics incurred $1.7 million

in pre-tax restructuring costs. Haemonetics incurred no restructuring costs in the first quarter of fiscal 10.

Haenoneti cs Corporation Financial Sumrary
(Unaudited data in thousands, except per share data)

Consol i dated Statenments of Inconme for the First Quarter FY11

7/ 3/ 2010 6/ 27/ 2009 % | nc/ (Dec)
As As vs Prior
Report ed Report ed Year
NET REVENUES $163, 039 $154, 087 5. 8%
Goss profit 86, 463 82,943 4.2%
R&D 7,920 6, 777 16. 9%
S, &RA 54, 354 49, 839 9. 1%
Qper ati ng expenses 62, 274 56, 616 10. 0%
Qperating i ncore 24,189 26, 327 (8.1%
I nterest expense (153) (214) (28.5%
I nterest income 102 157 (35.0%
O her (expense)/inconeg,
net 237 (335) (170. 6%
| ncone before taxes 24, 375 25, 935 (6.0%
Tax expense 6, 457 7, 862 (17.9%


http://phx.corporate-ir.net/phoenix.zhtml?p=irol-eventDetails&c=72118&eventID=3186588
http://www.haemonetics.com/
http://www.haemonetics.com/site/content/investor/investor.asp

NET | NCOMVE

Net inconme per conmon
share
assum ng dilution

Wi ght ed average numnber
of shares
Basi ¢
Dluted

Profit Margins:

Goss profit

R&D

S, &RA

Qperating i ncome

I ncone before taxes
Net i ncone

Revenue Analysis for the First Quarter and Year-To-Date FY11

Revenues by geogr aphy
United States
I nt er nati onal
Net revenues

Di sposabl e revenues
Pl asma di sposabl es

Bl ood bank di sposabl es
Pl at el et
Red cel |

Hospi tal di sposabl es
Sur gi cal
O t hoPAT
D agnosti cs

Subt ot al

Sof t war e sol utions
Equi prent & ot her
Net revenues

$17, 918 $18, 073 (0.9%
$0. 70 1. 0%
25, 140 25, 658
25, 703 26, 201
I nc/ (Dec)
Vs
prior year
profit
margin %
53. 0% 53. 8% (0.8%
4. 9% 4. 4% 0. 5%
33.3% 32.3% 1. 0%
14. 8% 17. 1% (2.2%
15. 0% 16. 8% (1.9%
11. 0% 11. 7% (0.7%
First Quarter
% | nc/ (Dec)
7/ 3/ 2010 6/ 27/ 2009 Vs
As As
Report ed Report ed Prior Year
$79, 309 $75, 013 5.7%
$83, 730 $79, 074 5.9%
$163, 039 $154, 087 5.8%
$55, 918 $58, 868 (5.09%
$36, 317 $34, 306 5. 9%
$11, 314 $11, 779 (3.9%
$47, 631 $46, 085 3. 4%
$16, 351 $17, 425 (6.2%
$8, 957 $8, 584 4. 3%
$4, 708 $3, 811 23. 5%
$30, 016 $29, 820 0. 7%
$133, 565 $134, 773 (0.9%
$16, 453 $8, 454 94. 6%
$13, 021 $10, 860 19. 9%
$163, 039 $154, 087 5.8%



Consol i dat ed Bal ance Sheets

Peri od endi ng

7/ 3/ 10 4/ 3/ 10
Asset s
Cash & cash equival ents $83, 467 $141, 562
Accounts receivabl e,
net 114, 834 118, 684
I nventories, net 84,571 79, 953
G her current assets 40, 674 45, 944
Total current assets 323, 546 386, 143
Net PP&E 157, 365 153, 298
Q her assets 213, 253 221, 219
Total assets $694, 164 $760, 660

7/ 3/ 10 4/ 3/ 10
Liabilities &
St ockhol ders' Equity
S/ T debt & current
maturities $6, 418 $16, 062
Q her current
liabilities 96, 270 120, 435
Total current
liabilities 102, 688 136, 497
Long-t er m debt 4,384 4,589
QG her long-term
liabilities 22,136 26, 450
St ockhol ders' equity 564, 956 593, 124
Total liabilities &
equity $694, 164 $760, 660

Free Cash Fl ow Reconciliation

Three Mont hs
Ended



7/ 3/ 10 6/ 27/ 09

GAAP cash fl ow from operations $13, 556 $25, 706
Capital expenditures (15, 224) (21, 204)
Proceeds from sal e of property,

pl ant and equi pnent 111 201
Net investrment in property, plant

and equi prent (15, 113) (21, 003)

Free cash flow after

transformation and deal costs ($1, 557) $4, 703
Transformati on and deal costs 4,058 -
d obal Med enpl oynent contracts 2,122 -

6, 180 -

Free cash flow before
transformati on and deal costs $4, 623 $4, 703

Haenonetics Corporation Financial Summary
Reconci | i ati on of Non- GAAP Measur es

Haermoneti cs has presented suppl enental non-GAAP financi al neasures
as part of this earnings release. A reconciliation is provided
bel ow that reconciles

each non-GAAP financial neasure with the nobst conparabl e GAAP
nmeasure. The presentation of non-GAAP financial neasures shoul d
not be consi dered

inisolation from or as a substitute for, the nmost directly
conpar abl e GAAP neasures. There are material limtations to the
usef ul ness of non- GAAP

nmeasures on a standal one basis, including the |ack of conparability
to the GAAP financial results of other conpanies.

These neasures are used by nanagenent to nonitor the financial
performance of the business, informbusiness decision nmaking, and
forecast future results.

Performance targets for nanagenent are established based upon these
non- GAAP neasures. In the reconciliations bel ow, we have renoved
restructuring

and deal integration costs fromour GAAP expenses. Qur restructuring
is related to the integration of @ obal Med Technol ogi es and the
repositioning of our

sales force. W believe this information is useful for investors
because it allows for an evaluation of the Conpany with a focus on
t he performance of our

core operations.

Non- GAAP Gross Profit

The use of these non- GAAP neasures all ows managenent to nonitor the
I evel of total gross profits w thout the costs of our business
transformati on. W

establish our budgets, forecasts, and performance targets on this
basi s.

Non- GAAP S, G&A and Non- GAAP (perati ng Expenses



The use of this non- GAAP neasure all ows nmanagenent to nonitor the
ongoi ng | evel of spend that is necessary to support the business in
a period when

we are not transform ng our business or conpleting an acquisition of
i n-process research and devel opnent. W establish our budgets,
forecasts, and

performance targets excluding these costs.

Non- GAAP (Qper ating I ncome and Non- GAAP | nconme before | nconme Taxes

The use of these non- GAAP neasures all ows managenent to nonitor the

| evel of operating and total pre-tax profits without the costs of

our business

transformation. W establish our budgets, forecasts, and perfornmance
targets on this basis.

Non- GAAP Net |ncone and Earni ngs per Share

The use of these non- GAAP neasures all ows nmanagenent to nonitor the
| evel of net income and earnings per share excluding both the costs
of our

busi ness transformation, as well as any related tax effects. W
establish our budgets, forecasts, and performance targets on this
basi s.

Reconci liation of Non-GAAP Measures for the First Quarter of FY11
and FY10

07/ 03/ 10 06/ 27/ 09
Non- GAAP gross profit
GAAP gross profit $86, 463 $82, 943
Restructuring costs - -
Non- GAAP gross profit $86, 463 $82, 943
Non- GAAP S, G&A
GAAP S, GBA $54, 354 $49, 839
Restructuring and deal integration costs (1, 743) -
Non- GAAP S, GRA $52, 611 $49, 839
Non- GAAP oper ati ng expenses
GAAP operating expenses $62, 274 $56, 616
Restructuring and deal integration costs (1, 743) -
Non- GAAP oper ating expenses $60, 531 $56, 616
Non- GAAP operating i ncome
GAAP operating i ncorme $24, 189 $26, 327
Restructuring and deal integration costs 1,743 -
Non- GAAP operating i ncome $25, 932 $26, 327
Non- GAAP i nconme before taxes
GAAP i ncone before taxes $24, 375 $25, 935
Restructuring and deal integration costs 1,743 0

Non- GAAP i ncone before taxes $26, 118 $25, 935



Non- GAAP net i ncone

GAAP net i ncone $17, 918 $18, 073
Restructuring and deal integration costs 1, 743 0
Tax benefit associated w th non- GAAP

itens (600) -
Non- GAAP net i ncomre $19, 061 $18, 073

Non- GAAP net income per common share
assum ng dilution
GAAP net incone per common share

assum ng dilution $0. 70 $0. 69
Non- GAAP itenms after tax per conmon

share assum ng dilution 0. 04 -
Non- GAAP net inconme per conmon share

assum ng dilution $0. 74 $0. 69

Presented bel ow are additi onal Constant Currency performance
measures. W neasure different conponents of our business at
constant currency.

W believe this information is useful for investors because it allows
for an evaluation of the Conpany w thout the effect of changes in
forei gn exchange

rates. These results convert our |ocal foreign currency operating
results to the US Dol lar at constant exchange rates of $1.20 per
Euro, and 110 Yen

to the $1.00. They also exclude the results of our foreign currency
hedgi ng program described in Note 7 to our consolidated financial
statenents

in our Form 10-K

Non- GAAP r evenues

GAAP revenue $163, 039 $154, 087
Forei gn currency effects (6, 683) (9, 600)
Non- GAAP revenue - constant currency $156, 356 $144, 487

Non- GAAP net incone
Non- GAAP net income, adjusted for restructuring

and deal integration costs $19,061  $18, 073
Foreign currency effects (3, 251) (7,516)
Incone tax associated with foreign currency

effects 878 2,277
Non- GAAP net incone - constant currency $16, 688  $12,834

Non- GAAP net income per common share assum ng
dilution

Non- GAAP net income per conmon share assum ng
dilution, adjusted for restructuring and deal

integration costs $0. 74 $0. 69
Foreign currency effects after tax per common
share assumi ng dilution (0.09) (0. 20)

Non- GAAP net incone per comon share assum ng
dilution - constant currency $0. 65 $0. 49




CONTACT:

Bryanne Salmon

Tel. (781) 356-9613
bsalmon@haemonetics.com

SOURCE Haemonetics Corporation



